NOTES
1. Accounting Policies
The accounting policies and methods of computation in the quarterly financial statements are the same as compared with the last annual financial statement.

2. Exceptional Items
Nil.

3. Extraordinary Items
Nil.

4. Taxation
Provision for taxation for the current year-to-date amounts to RM4.4 million.

5.
Pre-acquisition Profits

There were no pre-acquisition profits in the current financial year.

6. Profits on Sale of Investments and/or Properties For Current Financial Quarter
Not applicable

7. Particulars of Purchase or Disposal of Quoted Securities other than from insurance companies and other companies exempted by the Exchange.
a) During the quarter, the group has converted 12,000 Petronas Gas Berhad’s warrants to ordinary shares of RM1.00 each at a  subscription price of RM5.30 per share.  The total investment is RM64,000.
b)
Investments in quoted shares as at end of the reporting period.



RM’ 000

Total investments at cost
30,340

Total investments at carrying value/book value (after provision for diminution in value)
16,215

Total investment at market value at end of reporting period
  8,298

8. The effect of changes in the composition of the company including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.
There are no changes in the composition of the company.

9. Status of Corporate Proposals
Nil.

10. Seasonal or Cyclical Factors
The company’s business operations are affected by seasonal factors.  We are expecting the last quarter results to be better due to higher level of activities as a result of the forthcoming festive seasons.

11. Capital Issues 
The Company has issued 1,750,000 new ordinary shares to the employees in accordance with the Executive Share Option Scheme during the financial year.

12. Group Borrowings and Debt Securities
Group Borrowings
Secured

(RM’ 000)
Unsecured

(RM’ 000)

Short Term Borrowings

      Local Currency

Current Portion of Loan Term

Borrowings

      Foreign Currency (USD)           

      Foreign Currency (HKD)


7,344

26,278

335
15,072

1,444

Nil

Long Term Borrowings

       Local Currency

       Foreign Currency (USD)

       Foreign Currency (HKD)


15,150

       93,850

4,512
Nil

45,985

Nil

TOTAL
147,469
62,501

13. Contingent Liabilities
Corporate Guarantees for term loans granted to subsidiary companies amounted to RM19.7 million.

14. Off Balance Sheet Financial Instruments
Nil.

15. Material Litigation
The Group is not involved in any claims or legal actions arising that will have a material effect on the Group’s financial position, results of operations or liquidity.

16.  Segmental Reporting
Segment
Turnover
Operating Profit
Total Assets Employed


For 9 months ended 30/09/00

RM ‘000 
for 9 months ended 30/09/00

RM ‘000
As at 

30/09/00

RM ‘000

Container haulage & inland container depot
101,151
21,053
410,172

Freight forwarding, distribution & warehousing
61,740


8,032
184,800



Insurance
12,110
2,282
108,173

Shipping & Chartering
19,002
554
29,822


194,003
31,921
732,967

Less: Interest & Restructuring / Transformation Cost
-
13,588
-

Total


194,003
18,333
732,967

17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The results of the third quarter has shown an improvement due to higher trade volume resulting from favourable economic condition.

18. Review of Performance
The Group recorded a turnover and operating profit before taxation of RM66.8 million and RM8.1 million respectively for the quarter under review. The turnover as at 3rd quarter of this year improved by 9.9% from RM176 million in 1999 to RM194 million this year. The increase in turnover is due to the increased in trade volume in the region and acquisition of new customers.

The operating profit recorded a decline from RM32.8 million last year to RM18.3 million. The operating profit for 1999 includes an apportionment of the profit from the sale of investment in South Asia Ports Limited amounting to RM22.0 million.  After excluding this one time  profit from the sale of investment, the operating profit recorded an increase of 69.0% from last year. 

19.  Current Year Prospects
Malaysia is forecasted to record a GDP growth of 7% in year 2000 as announced during the recent 2001 National Budget.  The economic outlook of the country is favourable and Konsortium is expected to benefit from the increase in economic activity.

As reported in the previous quarter, Konsortium is poised to soar to greater heights with our Vision 2001 based on a corporate plan that endeavors to transform the organisation into one that is globally competitive.

We are critically aware of the rapidly changing customers’ needs and wants, faced with the impact of globalisation of trade and technology advancement.  There will be a growing trend towards outsourcing of logistics services.  This arrangement enables manufacturers to focus on their core competencies while leveraging on Konsortium’s collective logistics expertise.

We have heavily invested in systems and information technology.  Together with other transformation costs, these will be an impact on our earnings for the year 2000.  We are expecting to reap the benefits of our Vision 2001 transformation plan and strategy to produce enhanced revenue and profitability from the year 2001 and onward.

20. Variances from Profit Forecasts and Profit Guarantee
Not applicable.

21. Dividend
A first and final dividend of 2% per ordinary share less tax and 1% per ordinary share tax exempt amounting to RM4.35 million has been paid on 29 September 2000 which was approved by the Board of Directors in respect of the financial year ended 31 December 1999.  There is no dividend declared for the third quarter 2000.

22. Year 2000 (“ Y2K”) Compliance
Konsortium did not encounter any Y2K system problems. All IT systems are fully functional and the Group has in place contingency procedures should there be any systems failure.

